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IN DEPEN DENT AUDITOR'S REPORT

To the members of Centre for Autism Rehabilitation and Training, Sindh (C-ARTS)

Repoft on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Centre for Autism Rehabilitation and
Training, Sindh (C-ARTS) ("the CompanyJ, which comprise the statement of financial position

as at 30 June 2020, and the income and expenditure statement, the statement of
comprehensive income, the statement of changes in fund, the statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information, and we state that we have obtained all
the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to
us, the statement of financial position, the income and expenditure statement, the statement
of comprehensive income, the statement of changes in fund and the statement of cash flows
together with the notes forming paft thereof conform with the accounting and repofting
standards as applicable in Pakistan and give the information required by the Companies Act,
2017 (XIX of 20L7), in the manner so required and respectively give a true and fair view of the
state of the Company's affairs as at 30 June 20L20 and of the surplus, the other
comprehensive income, the changes in fund and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as

applicable in Pakistan. Our responsibilities under those standards are fufther described in the
Auditor's Responsibilities for the Audit of the Financial Statemenfs section of our repoft. We

are independent of the Company in accordance with the International Ethics Standards Board

for Accountants' Code of Ethics for Profgssional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (thd-Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.
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Information other than the Financial Statements and Auditor's Repoft Thereon

The directors of the Company are responsible for the other information. The other information
comprises the information included in the annual repoft, but does not include the financial
statements of the Company and our auditor's repoft thereon.

Our opinion on the financial statements of the Company does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the flnancial statements of the Company, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements of the Company for our knowledge
obtained in the audit or othenryise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is material misstatement of this other information,
we are required to report that fact. We have nothing to repoft in this regard.

Responsibilities of Management and Board of Directors for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and repofting standards as applicable in
Pakistan and the requirements of Connpanies Act, 2017 (XIX of 20t7) and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
Iiquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors is responsible for overseeing the Company's financial repofting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's repoft that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in
Pakistan will atways detect a material misstatement when it exists. Misstatements can arise
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from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o

o

a

a

a

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriatun.J, of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
flnancial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
repoft. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit flndings, including any significant
deficiencies in internal control that we identify during our audit.
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Repoft on Other Legal and Regulatory Requirements

Based on our audit, we fufther repoft that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act,20L7 (XIX of 2017);

b) the statement of financial position, the income and expenditure statement, the
statements of comprehensive income, the statement of changes in fund and the
statement of cash flows together with the notes thereon have been drawn up in
conformity with the Companies Act, 2017 (XIX of 20L7) and are in agreement with the
books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company's business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

The engagement partner on the audit resulting in this independent auditor's repoft is

Muhammad Waqas.

,t -Wr*) {,
RIAZ AHMAD & COMPANY
Chaftered Accountants

Date: 05 October 2020

KARACHI
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CEr\iTHl? FCIR AT TISM REFTABII-ITATIOI| AttD TRAITrNGT SINDH (C"ARrSi

(A eompany set up under sectton 42 af the Compenies Aet, 2017)

Note
202$r

fi."upees

2St9
Rupees

ASSE'rS

NON-CURRENT ,qSSETS

Propefi and equipments

intangible asset

CURRENT ASSETS

Advance

Cash and bank balances

TOTAL ASSETS

LIABILITIES

NON.CU RRENT LIABLITIES

Deferred incorne relating to propeftv and equipments

CURRENT I-IABLITIES

Accrued and other payables

TQTA!. LIABILITIES

NET AIiSETS

REPRESEIUTED BY:

Accumulated iund

Contingencles and commitments

r2.f)40p61. i4,984,426

4

5

11,590,498
449fi6'3

t0,984,426

25,000
7L,VL6,g6t)

25,000

25,58L,2076

I

9

93,782$21 36,590,633

7 3,784,26L

3S7,928

4,90L,145

480,806

4rL72rt8tt 5,381,952

.__=ZLQ 9,q3.4=.::!i3ryU

79,609,832 31,208,681 E

!

The annexed notes from 1 to 20 form an integral part of these financial statements

CHIEF EXECUTSVE OFFTCER. DIR.ECTCIR CI.II EF FINANCIAI. OFFICEH.

1

I

7W47,r96O 75,606,207



CEI{TER FOR AUTISM REHABILITATION AFID TR.AINIItrG, SIffDI'l (C-ARf5}
(A conrpany set up under section 42 of the Companies Act, ?tlt7)

INCOME AND EXPEruDITURE STATEMHNT
FOR HE YEAR ENDED 3O ]UNE 2O2O

Note
2020

Rupees
zCI19

Rupees

INCCIME

Grant 10 107,136,885 36,465,736

EXPENDITURE

General and administrative expenses

Surplus of income over expenditure before tax

Taxation

11 (58,735,734) (.23,797,675)

48AOL,L'L 12,668,061

L2

Surplus of incorne CIver expenditure after tax :@::ru
The annexed nctes from i. to 20 form an integral pait of these financial statements.

CI-XIEF HXECUTIVE OFFICER. DIR,ECTOR C}.IIEF FINANCIA!. OFFICER

,i
Y
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CENTER FotrX AUTISM REHABILITATION AND TRASNING, SINDF.I (C-ARTS)
(A company set up under sectiom 42 of the Conrpanies Act; 2OL7)

STATEMENT OF COMPRETIENSII/E INCGME
FORTHE YEAR ENDED 30 JT.INE 2A2O 

:

2020
Rupees

Surplus of income over *xpenditure after tax 48,4CIr.,1$1 72,668,061

Other comprehensive !ncome:

Iterns that will not I e reclassified to income and expenditure

statement

Items that may be reclassified subsequently to income anC

expenditure statement

Other comprehenslve income for the year

48,4q1/]L5L L2, 668

C!-IIEF EXECI..ITIVE OFFICER CHIHF FII\JANCIAL OFFICER

2019
Rupees

Tota! comprehensive incorne for the year

The annexed notes from 1 to 20 form an integral part of these financial statements.

DIRECTOR

i
g
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CENTER FOR AiJTISM REFiAtsII-ITATION AND TRAINIIVG, SINDH (C-^ARTS)

(A corfipany set up umder sectf;on 42 of ttre Conrpanies Act, 2gL7)
STATHMfrNT OF CI.IANGES IF.I FUNN

FOR TI-IE YEAR ENDED 30 JT.INE 2O2g

Opening balance as at I- July 2018

Total comprehensive income for the year ended 30 June 2019

Surplus of income c,'er expenditure after tax

Other comprehensive inccme

Balance as at 30 June 2019

Total comprehensive income for the year ended 30lune 2A2O

Surplus of income over expenditure after tax

Other ccmprehensive incoi'ne

Balance as at 30 lune 2020

The anrrexecj notes from 1 to 20 form an integrai part of these financial stateiments.

Accumulated fund

Rupees

18,5401620

L2,668f061

1216681061

3L,2081681

4814011151

.t&r.401rL51.

v9t6O9$32,

CI.f; IEF FINANCIAL OFFICER,

f
I
l*d

L

CHIEF EXECUTIVE OFFICER DIRECTOR
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CENTER FOR AUTISM REHABI|ITATION AND TRAINInIGT SEr'{Dl{ (C.AR[S)
(A cornpany set up under seetion 42 of the eompanies Act, 2Ot7)

STAT'EMENT OF CASI,| FLOIAfS

FOR THE YEAR ENDED 3CI sUNE 2O2O

?;AaCI

Rupees
2019

Rupees
CA$T{ FLOWS I-',TOM OPERAT'ING ACTIVITIES

Surplus of incc.rme over expenditure before tax

,Adjustments for non cash iterns:

Amoftization

Depreciation

Amortization of deferr::d grant

Surplus before working capital changes

Effect on cash flow due to working capital changes:

(Increase) / decrease in current assets

Receivable from sponsor

Advance

Decrease in current liabilities
Accrued and other payabies

Cash flow (used in) / from operations
l.let cash flow from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of operating fixed assets

Purchase of intangible asset

Advance against purchase of vehicles

Net cash used in investing activities

CASH FI-OW FROM FINANCING ACTIVITIES

Net increase In cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The anrtexed notes from L to 20 form an integral pa

EF EXECUTIVE OFFICER DIRECTOR

48,40L,151 12,668,061

LLsA37
2,754,623

(1,115,885)
614,736

(61!J 0)

50r150r326 12,668,061

5,555,000

(25,C00)

(1,925,649)

50,0571448
.-, _-_1'6ryr_

16,272,472

(3/356,695)
(565,000)

(2,298,225)

(:i,003,000)

t3rg2l$95) (9,'29i,225)

45A35,V53 5,981,187

2sF8l2O7 18,600,020

7L,7L6,964 25,58L,207
*
t

financial statenlents"

CI{IEF FIruARICNAL C}FFICER,

(92,878)
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cEr,{TER FOR AUTISM REFIABILITATION AND TRAII{ING, sIf\Inri (C-ARr5)

(A company set up under section 42 of the eonrpanies Act, 3017)
NOTES TO THE FINAI'XCIAL STATEMEF{TS

FOR THE YEAR ENDED 30 JI.INE 2O2g

1. !-EGAL STATI.IS ITND NATURE OF OPERATIOT{S

1.1 Center for Autisnr Rehabititation anci Ti'aining, Sindh {C-AR.TS) is iircor;lorated in Pakistan on 08 l'larch

2018 as a publ;c contpany limitec by guarantee not hatring share capitai. C-A.RI'S C'the CornpanyJ has

been granted license under section 42 of the Companies Act, 7077 as a Company not foi- profit.

L,Z The geographical location and registered olTice acidress of tlre Company is ST-31, Block-15, Gullstan-e-

Johar, Karachi, Sindh.

1.3 The pr:incipal object of the Company is to setup an Autism Rehabilitaticn Center as per international
stanciards, The Jompany receives funds from Department of Entpot,ierment of Persorrs with Disabiiities

(Ex-special Education Depaftment), Government of Sindh for its operations,

2, BASIS OF PREPAR,ATION

2.L Statement of compliance

l hese financial statements have been prepared in accordance with the accounting and repoding

standards applicable in Pakistan. The accounting and reporting standards appiicable ii'i Pakistan

comprise:

- Internatlonal Financial Reporting Standards (IFRS) issued by the Internaticnal Accounting Standards
Board (IASB) as notified under the Conrpanies Act, 2017;

- Accounting Standard for Not for Protrt Organizations (Accounting StandarC for tlP0s) lssuecj by the
institute of Chartered Accountants of Pakistan as notified uttder tire Cornpanles Act, 20i.1'; and

- Provisic'rr of and cjiredrives issued under the Companies Act, 2017,

Where provisions of and directives issued under the Companies Act, 20L'7 differ from the IFRS or the
Acccunting Standard for NPOs, the provisions of and directives issued under the Companies Act, 2017

have been followed,

Previously, the financial statements of the Company were prepared in accordance with International
Financial Reporting Standards for Small and Medium-Sized Entities (IFRS fcrr SMEs). However, effective

from 01 July 2(;79, the Company has opted to make unreseryed compliance of International Financial

P.eporting Standards (IFRS) issued by the Internationai Accounting Standards Board (IASB). This

transition has not affected the reported flnancial position, financial performance, accumulated fund attd

cash flows, Thei'e is also no impact of this transition on periods prior tc year ended 30 irrne 2019"

2.2 Basis of measurement

These t'irrancial statements lrave been prepared under the historical cost convenlion, except as

otlrenryise stated in these financial statements. &

6



2.3 Functional and presentation curreflcy

These financial statemenls are presenteci in Pailistan Rupees which is als<.r the Coirpany'; iuttctional

and presentatinn cun'enry, All finAncial informaticn presented in Pakistalr Rupees haire been roundcd tt:

the nearest R.r:pee, unless otherwise stated.

2.4 Key judgments and estimates

The preparation of financial statements in conforrnity with the accounting arrd reporting siandards as

applicable in Pakistan requires the use of cefrain criticai accounting estimates, Irr addition, ii: requires

rnanagement to exercise judgment in the process of applying the Company's accounting policies' The

areas involving a hiEh degree of judgment or complexity', or areas where assumptions and estimates

are signiflcant to the flnancial statements are documented in the foliowing accounting policies and

notes, and relate primarily to:

Depreciation
Impairment of non-financial assets
trrnpairment f financial assets
Provisions

(Note 4.1)
(Ncte 4.3)

{Note a,s(c)}
(Note a.10)

Tire revisions to accounting estimates (if any) are recognized in the perioel in which the estimate is

revised if the revision affects only that period br in the period of the ievisiotr ancj future periods if the
revision affeCs both current and future periods.

3. NEWANDAMENDEDSTANDARDSANDINTERPRETATIONS

3.r. Standards, amendments and interpretations to Imternational Financia! RepodittE Standards
('trFRS') that are effective in the current perlod and are relevant to tlre Cornpany

Following standard, interpretation and arnenciments to published apprcved accountiitg standards are

mandatory for the Company"s accounting periods beginning on r:r after 01 Juiy ZC19:

n IFRS 16'Leases'
. IFRS 9 (Amendments)'Financial Instruments'
. IAS 26 (Amendments) 'Investments in Associates and Joint Ventures'
o iFRIC 23'Uncertainty over Income Tax l-reatments'
. IASB's Annual inrprovements to IFRSs: 2015 - 20t7 Cycle

The above mentioned accounting standarcjs did not have any impact on the amounts recognlsed in

prior periods and are not expected to significantly affeC the current or future periods.

3,2 Interpretations and amendments to published approved standards that are effective in
current period but not relevant to the Company

There are other arnenclments to published standards that ai'e nrandatory for accounting periocls

hreginning on or after 01 July 2019 but are considered not to be relevant or do not liave any significant

irnpact cln tlre Conrpany's financial staterrents arrcj are thereiore not detaileC in these firrancial

statenrents.

b
I
I
t"
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3.3 Amenclments to puSlished approved accounting standards that are not yet eifective btrt

relevarrt to the ComPanY

Foilowing amenciments to existing standarcis have been publisheci and are tna:tiCatory lcr the

Company's accounting periods beginning on or after 01 July 202A ar later |::eriods:

Amendments to IAS J. 'presentation of Financial Stateinents'and IAS I -Accounting Policies, Changes in

Accounting Estimates and Errors' (effective for anni:al periods beginning on or after 01 January 2020).

The aniendments are intended to make the definition of material in iAS 1 easier to unCerstand and are

not intended to alter the undei-lying concept 6f materlality, in IFRS" in adciition, the IASB has also issued

guidance 6n hour to make mater-iality judgments wlren preparing generai purpose financiai statements

in accordance with IFRS.

On 29 March 2018, the International Accounting Standards Board (the IASB; has lssr:eo a re'rise,-l

Conceptual Frameyuork. The new Framework: reintroduces the terms stev'rardship and prudence;

introduces a new asset definition that focuses on rights and a new liability definitioli that is likely to be

broader than g-: definition it replaces, but does not change the Cistirrction between a iiability and an

equity instrulment; removes from the asset and liability definitions referettces to the expected flcw of

economic benefits-this lowers the hurdle for identifying the existence of an asset or liability and puts

rnore emphasis on reflecting uncerlainty in measui'ement; discusses historicai cost and current value

rneasures, and provides some guidance on ho,ll the IASB would go about seiecting 3 fi^r€OsurQmsnt

basis for a particulai- asset or liabilit'7; states that the primary measure of financial peifiri-n:ar"ce is profit

or loss, and that only in excepticnal circumstances rrrill the IASB use other cornprehensive income and

only for inconre or expenses that arise from a change in the current value of an asset or liabiiity; and

discusses unceriainty, cierecognition, unit of account, the reporting entity anC conibined financial

statements. The Framework is not an IFRS standarc.l and does not overricie any standard, sc nothing

r,viil chanEe in the shoft term, The revised Framewort< will be used in iuture standard-settiirg decisions,

but no changes will be made to currerrt IFRS, Preparers might also itse the Fratnewoi'k to assist them !n

cieveloping accounting policies rvhere an issue is not acidressed by an IFR.S. It is effeCive for annual

perioc.is beginning on or after 1 January 2020 for preparers that develop an accourtting poiicy based on

the Framework"

Classification of liabilitles as current or non-current (Amendments to iAS l. 'Presentation of Financial

Statements) effective for the annual period hreginning on or after 1 January 2022. These amendments

in the standards have been added to further clarify when a liability is ciassifiecj as current. The standatd

also amends the aspect of classiflcation of liability as non-current by requiring the assessment of the

entity's right at the end of the reporting period to c'efer the settlement of liability for at least twelve

months after the i-eporting period. An entity shall apply those amendments retrospectlvely in

accr:rdance witi IAS 8'Accounting Policies, Changes in Accounting Estirnates and Errors'.

1'he folloirying annual improvements to IFRS standards 2018-2020 are effective for ailnual i'epofting

perir:ds L,eginning on or after t January 7-422.

IFRS 9'Financial Instruments'- The amendment clarifies that an entify" includes oniy fees paid or

received between the entity (the borrower) and the lender, including fees paiC oi' receivecl Lry

i
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either the entity or tlre lender on the other's behalf, when ir applies the '10 per cent' test it:
paragraph 83.3.6 r:f IFRS I in assessing wl"reti'rer to derecognize a financiat iiability.

iFRS 16 'Lsases'- The amendment patially amends lllustrative Excrnple 13 accornpanyrng iFR.S

15'Leases' by excluding the iliustraticn ctf reinrbursement of leaselrold impi'overriertis ly tile lessot".

T'he objective of the amendrnent is to resolve any potentiai confusion that n:ight arise in lease

incentives.

The above amendments and irnprovements,do not have a material impact c.rn the financial statements.

3.4 Standards, interpretations and amendments ter puhlished approved etandards that are not
yet effective and not considered relevant to the Company

There are other standards, amendments to published approved standards and new interpretations that

are mandatory for accounting periods beginning on or after 01 July 2020 but are cons:dered not to be

relevant or do not have any significant impac[ on the Company's financial statements and are therefore

not detailed in these i-inancial statements.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these finarrcial statements are set out
below:

4.1 Froperty and equipments

Property ancl equipinents are stated at cost less accumulated depreciation aird recclgrti;ed accumulated

inrpairment. if airy. Ccst of operating fixed assets consists cf historicai cost, borrowinq ccst peftainirtg

to erection / construction period of qualirying assets and other directly attributable costs i:'' bringirrg Lhe

asset to wcrking condition,

Subsequent costs are included in the asset's carrying amount or i'ecognized as a separate asset, as

appropriate, oniy rvhen it is probable that future economic benefit associated with the item will flour to
tlre Company and the cost of the itern can be measured reliably. AII other repair and rnaintenance costs

are charged to statement of income and expenciiture ciurinE the period in v,rhich they are incurred,

Depreciation

Depreciation on additions is charged from the month the assets are available for use while no

depreciation is charged from the month in which the assets are disposed off. Depi'eciation on onerating
fixed assets is charged to statement of income ancl expenditure applying the reducing balance method
so as to write off the cost i depreciable arnount of the assets over their estintated useful lives at the
rates given in Note 4. The residual values ancl useful lives are reviened by the nlanagetrlent, at each

flnancial year-end and adjusted if impacl on depreciation is significant.

De-recognitio-t

An itenn of Pl'operty and equipments is de-recognized upon disposal or when no future economic

benefits are expected from its use or ciisposal, Any gain or loss arising on de-recognitioti of the asset is

includecJ in the statement of incorne and expenditure in the perloi the asset is rie-recognized.
ttf
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4.2 Intangible assets

These are recc'rrded !nitiaily at cost and subsequently cari'iecl. at cost iess accumr:iated aniortizaiic.ri; arid

accui:rulatecj impairment losses, if any,

intangible assets having finite useful lives are stated at cost less accumulatecl ai'nottizatial'i anci

accumuiated impairment iosses, if any. Such intangibles are amoftized o,rer theit'estimated usefui iirres

using the straight line nrethod at rates mentioned in I'lote 5.

Intangible assets having indefinite useful life ai'e not amortized. However, these are iesled for

irnpairment on annuai basis,

Arnor-tizatic,r on addition and deleticn of intangible assets during tlre year is chargt-'d !n propottion to

the period of use. The useful life and amortization method are revieweci and adjusled, if appropriate, at

the reportinc; date.

4.3 trmpairment of non-financial assets

The assets that are subject to depreciation are assessed at each i'epcding date to deiermirte t'rhethei"

there is any ind iation that the assets are impaired. if there is an indication of pcssibie impairment, tile
reccverable amount of the asset is estimated and compared with its carrying amount,

An iinpairmeirt ioss is recognized if the carrying amounl of an asset exceeds its estintateci t'eccrrerable

amount. The inrpairment loss is recognised in the income and expenditure statement.

An irnpairment loss is reversed only tct the extent that tlre asset carrying amount cir:es nclt exceeci ihe
carrying amount that r,rrould have been determined, net of depreciation or amoitlsation, ii no

inrpairment loss had been recognised. The Company recoEnises the reversal immediately in the income

and expenditure statement.

4.4 Governnnent grants

Governrnent grants are recognised at the fair value of the asset received or receivable,

A grant without specified future performance conditions is recognised in income when the right to
receive the grant is established. A grant that imposes specified future performance conditions is

recognised !n income when all those conditions are met ancj there is a reasonable assurance that the
grant will be received.

Government grants are presei'lted separately frorn the assets to which they ieiate. Govei'nment grarrts

received before the income recognition criteria are satisfied are presented as a separate liabiiify" in the
staten:ent of financial position.

Further, the Cornpany does not recogrrise those forms cf government assistatrce fcr tnihiclt a reasr:itabie

value cannot be placed on them"

4"5 Financialinstruments

A financial instrurnent is any contract that gives rise to a financiai asset of one company and a financtai

liability or eqriiiy instruments of anothei'company,
q
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The Company classifies its financial assets at an-rortized cost, lair r,'alue tnro,-rgh cthei'

comprehensive income or fair value thrcugh income and expenditure in the'colll;exl cf the

Company's business model for managinE the fiirancial assets and ttre ccirtractuel casii fiow

characteristics of tire financial asset.

i- Financial assets at amortized cost

Financlal assets at amortized cost are helcl ivithin a business mccjei whose obje,Jive is to hold

finarrcial assets in order to coiiect contractuai cash fiows anci the ccntractual terrns of the

financial asset give rise on specified clates to cash fiows that are solely payments of principat

and in'tei'est on the principal anrount outstanding.

ii- Financial assets at fair value through other comprehensive incorne

Financial assets at fair value through other comprehettsive income are held rvithin a business

model whose objective is achievecl by both collecling contractuai cash flov,rs and selling linancial

assets and the contractual terms of the financial asset give rise crn specifieci dates to cash flows

that are sclely payments of principal anci interest on the principai amount outstanding.

iii- Financial assets at fair value through income and expenditure

Financial assets at fair value through income and expenditure ere those fii'iancial assets which

are either ciesigrrated in this category or rrot classified in any cf the other categories,

All flnancial assets are recognized at the time when the Company becomes a party to the

contractual provisions of the instrurnent, Regular purchases and sales cf lnvestnrents are

recognized at trade date i.e. the date on rvhich the Company cnmtnits to purchase or sell tire

asset.

Financial assets are initially recognized at fair value plus transaCion costs for all financial assets

not carried at fair value through income and expenditure" Financial assets carried at fair l,alue

through income and expendlture is initially recognized at fair value and transaction costs are

expensecl in the statement cif income and expenditure.

Gains and losses arising on financial assets at arnortized ccst and finartcial assets at fair value

through inconre and expenditure are recognized in the staternent of income and expenciiture.

Interest calculated under effecl-ive interest methocl, ciiviciend, lrnpairrnent and foreiEn exclrange

gains and losses on financial assets at fair value thi'ough other comprehensive income ai'e also

recognizbri in the statement of income and expenditure. Gains and losses ftont cltanges in tair

value of financial assets at fair vaiue throuEh other comprehensive incorne are recognizecj itt

other conrprehensive income and are reclasslfied to statement cf income ano expenciiturs orr

dei'ecognit!on or reclassification. t

rlfr

I

a) Financial assets



b) Financial liabilities

Financial liabilities are recognizeci at the time 'a,rhen the Company becornes a parly to tne

contractual provisicns of the instrument, Financia! iiabilities at amofti;:ecj costs are initially nieasured

at- fair value minus transaction costs" Financial Iiabilities at fair vaiue through incolne and

expenditure are initially recognized at fair rralue and transacLion costs are expensed in the

statement of incorne and expenditure.

Financial liabilities, other than those at fair value through iricome and e>rpenditure, are subsequently

measured at arnortized cost using the effective yield rnethod.

A trnancial liability is derecognized. when the obiigation under the liabiiity is discharged, canceiled cr
expired, W! ere an existing flnancial liability is replaced by another frorn the sanre iender on

substantially different terms, or the terms of an existing liability,are substantialiy tnodified, such an

exchange and modification is treateC as a rjerecogrrition of the originai iiability and ti're recognition

cf a neyv liabilify. and the ditference in respective carrying amcunts is reccgnized in the statemeni

of income and expenditure.

c) Impairment of financia! assets

A financial asset is considered to be impaired if objeciive evidence indicates that one oi' i'nore

events had a negative effeC on the estimateci future cash flcw cf that asset.

An impairnient loss in respect of a financial asset measured at amotized cost and at fair value

otlrer comprehensive income is calculated on basis of "expected credit losses" model,

Individually significant financial assets are tested for inrpairment orr an individual basis" The

remain!ng financial assets are assessed collectively in groups that share simiiar credit risl<

characteristics.

d) De-recognition

l. Financial assets

The Cornpany derecngnizes a finarrcial asset vr,hen the contractual rights to the cash flows fi'om the
asset expire, or it ti'ansfers the rights to receive the contractual cash flows in a transacLion in which

substantially ali of the risks and relvards of orrynership of the f:nancial asset are transiert'ed, or ic

neither transfers nor retains substantially ali oi the i'isks and rewards of curitership and does rtot 
,.o:r

i7:

-l

Financiar assets are derecognized rvhen ti'ie rights to receive cash fiorvs from the assets ha'te

expired or hal,e been transferred arr.l the Company has transferreo substantialiy ail r"isks ancl

rewaids of ownership.

The Company assesses on a forvrard lookirrg basis the expected credii losseE asscciated with its

financiai assets carried at amortized cost and tair value thrr.:ugh otl'rer corrtpreheirsive income.
-Ihe lrnpairment methodology applied depencis cn whether there i'ras been a sigrrificant increase

in creclit risk" For trade receivables, the Company applies the simplified apprr:ach, wltich

requires expected lifetime losses to be recognized from initia! r'ecognitron of the i'eceivabies.



i-etain contr,ol over the transferred asset. Any interest in such derecognizecl financial assets that is

createdorr'-tainedbytheCompanyisi.eccrgnizedasaseparateassetorlialtiiit,v'

ii. Financialtriabilities

The ccmpany derecognizes a financiar iiability (cr a part of financia! liabiiiry) fronr ils statemei'it of

financial position when the obligation specified in the contract is clischarged oi'cancelled oi'expires'

e) Offsetting of financial instruments

Financial assets and financial liabilities are set ofi and the net amourtt is repoited in the flnancial

staternents when tl-rere is a legal enfoi'ceaDle right to set off arrd the conipany intends either to

settle on a net basis or to realize the assets and to settle the liabilities simultanectlsly'

4'.6 Cash and cash equivalents

cash and rastt equivalents comprise cash in hand, cash at banks on current account and other short

tei.m highly iiquid instruments tr",uf io tuadily convertible irrto known amcunts of cash and which are

,ut j".tio insignificant risk of chattges in values'

4.7 Trade and other Payables

Liabiiities for other payables are initially reccgnized at fair value plus 'iirectiy attriuutabte c'ost' -fhese

are subsequentlv tneasured at amoftized cost'

4.8 Taxation

The Federa! Board of R.e,renue (FBR) has allotted Free T'ax Number (FTN) tc the cornpany under

Section 4.9 of the Income fax Oriinance, 2001 whereby the income of the Company is exempt frclnt

tax. Therefore, no provision for taxation 
'has 

been r.nJ. in these financial staterrents and as a result

i.-*ponury differences do not arise and deferred tax is not recorded,

4,g Related partcy and transfer pricing

Transactions and contracts with related parties are cai'ried cut at an arm's length price deternrineci in

accordance wrrh comparable uncontrolled price method.

4.10 Provisions

A provisicln is recognizeci in the statement of fihancial position wiren lhe company has a legal or

constructive obligatio. as a resuli oil prrt event, ind'it is probable tlrat an or:fflow c'rf econoniic

beneflts wIl be required to setue tie ontiiation anc. a reiiable estimate can be made of the amount of

obligation, provisions is reviewed ui 
"u.t', 

i"porting date and adiusteci to reflect current best estitnate'

4.LI Foreign currency transactions and translations

Transactions in,foreign curi'encies are recorded at the rates cf exchanEe ruiinE orr the date oi the

transactiori. All monetary assets and liubiiiti", denominated in foreign currencies are translated into ,

pakistan Rupees at the rate of .-;#il;ting on tlre ieporting aut*-un.l exchange differences' if any' !--

ai'e charged in t:re income and expenditure statement'

I
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5. PR.OPERTY AND EQUIPMENTS

Operatlng fixed assels
A.dvance against purchasc of vehicies

5.1 Operating fixed assets

Note

5.1

General
equipnrents

2020
Rupees

11,590,498

2019
Rupees

3,98L,426
7,003.000

___grsigdgq _ ___48egp:

Computer
equipments

Furniture and
fixtures

Electrlcal .

fittings and

Rupees Rupees
3,249,64L
(558,031)

Rupees
576,433

18,334

Rupees
2L7,134
(1.0,550)

Rupees
592,LLz
(66,939)

pees
4,635,290
(653,854)

Total

At 03. July 2019
Cost
Accumulated depreciation
Net carrying value

Year ended 3O June 2C2O
Opening net book value (NBV)
Additions
Depreciation charge far the year
Net carryino value

At 30 Jurre 2020
Cost
Accu nr u lated depreciatlon
Net carrying value

Year ended 3O June 20L9
Ooening net br:ck vaiue (NBV)
Adcitions
Depreciatiol'i charge for the year
Net cariying value

At 30 June 20L9
Ccst
Accunur iatec depi'eciation
Net carryinE value

7,357,475
(1,r+17,849)

::Jggere:
v,357,475

(L,4L7,849)

2,69L,570 558,099 _______2AEE84____l2ldzt_==_==gpgla_tr_

2,69t,574
693,304

(730,878)

5581099
1,111,B00
(225,322)

206,584
1,030,004
(145,032)

3,981,426
1"0,359,695_ {a_rcsa?s_

i__lLEggdgs_

525,773
167,7!2

(23L,542)
2,653,996 L444,57V 1,O91,556 464,743

11,994,975
(1,288,909) (743,656\ {t,404,477)

5,939,626 460,743 , 11,590.498

3,942,905 1,699,233 L,247,L38
(1ss,s82-)

759,224

a98-4el)

2,307,937 .

902,546
{518,91_3)

576,433
(i8,3s4)

2L7,L34
(10,550)

592,t\2.
(Cr6,939)

?i307,937
2,298,225
(614.736)

::&99&g ----z-qe,r_ Bl- 
-----!?!rzg=:a-9$dzq-

3,2,{.9,501,
(558,831")

576,433
(18,334)

217,tr.31
(10,550)

592,tL2
(66"1;:j9)

4,635.280
(653,85.1)

2.,691,574 5s8,099 :J5CSA s25,173 3,987,426

Depreciauon rate oh zgo/o .15o/o ,-'oi. 33.33q/o

5.2 The Govemment of Sindh tirough its Modified rc-1 dated 02 December 20tr6 allocated Rupees 66.148 million ioi- the establisment of building for Autisnl
Center, The building is located at ST-31, Block-15, Gulistan-e-Johar, Karachi and is in use of $e Company since ib inqctporation. However, as per available
records with the Company legal title of the land and building is not transferred to it.

\4
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Note
2420

l?,upees

565,000
(L!5,49?I

449.563

565,000

---lL$.,3pzl:__-&EL
33.33or'o

20r.9
Rupees

oo 707
JJlt Jt

*-J.,r3!1J1q-
25,581,207

5,515,882
(6t4,736)

t,,9A1,746

6, INTAI'TGIBI.E ASSET

For the year ended 30 June
Opening net bouk value

Addition- at cost

Ammortization for the year
Net book value

As at 30 June

Cost

Accu m u iated Am rnortiza lion
Net book vah.le

Ammoftizatior: rate

€ASI-I AHD BANK BALANCES

Cash in hand

Caslr at bank - current account

ACCR.UED AruD OTHER. PAYABLES

Accrued liabilities

Withholding tax payable

EOBI payable

Othei'payables

7

s

29,768

_4_,69/1JW__
7117L6,960

DEFFERED INCOME REI-ATIr\XG TO FIROFERTY AND EQUIPMEF,ITS

Opening balance 4/9CI!.r146

Amortization for the year -l}.[fpp$I|Li _-:184,L63-

8,1 'fhis represents amount received from Department of Empowerment of Persons with Disabiiities (Ex-

Special Education Department), Goverrment of Sindh under Annual Development Pian (ADP) Scheme

on account of purchase of property and equipments for the Company,

I

10. CONTINGENCXES AND COMMITMEttIT$

There were no contingencies and comntitments at the reportng date. (201"9: itJil)

11, GRANT

Grant receiveci

Amortization - grant related to property and equipments

298,cq99

40,s09

61,62C

79 478g 480,806

1i.1 106,020,000 31i,85i,000

885 674 'i36

,736

3.9X.rg51

!.2,E20
63,96t)

LtgJ97

{I
)

11.1 This represents unconditional grant received from Sponsor for operations of tlte Company.
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.1,2. GENERI\L AI\ND ADMIIVISTRATIVE EXPEilISES

Salaries, aliowances and other benefits

Kids teaching material

Office suipplies a ld consunrable items

Advertisement ancj marketing

Utilities

Repair and maintenance

Security services charges

Fees and subscription

Conve,vance - clfflce sLaif

Printing and stationary
Courier e)(peilse

Auditol"s' remuneration

Diesei ior generator

Events and ceremonies

Legal and professional charges

Enteftainment

Depreciation

Ammortizai,on
Vehicle. insurance

Miscella neous expenses

12.1 Auditors' remuneration

Audit fee

Review of Code of Corporate Governance:

Current

Prior

Out of pocket

14. REMUNEFATION OF CFiIEF EXECUTI!'E OFFICER

Basic pay

Number of person

297,568

W--i3]2?-il5-

1CI0,000 100,000

50,000 50,000

50,000
10,00Q,.0,00CI

L2.1

2020
Rupees

50,509f689
598,${i2
467$L4
LV6#73

x/3s4s58
Lf :13fil,648

?.43,500
2t"]75
34rq?8

?47;.7.2
1,430

\72$OA
8f277

36,895
398183r.
LSOrLzV

7.,75A,623
115,437
3prE34

346asL

2019
Rupees

19,055,717

t,261,246
477,642
89,297

384,591

306,758

42,300

21,390

46,1?4

114,986
2,810

226,804
12,065

716,188

,159,560
22.,942.

614,7365

6

160,0s$
L21800

210,000
16.800liindh sales tax @ 8%

172,800 g
13" TAXATION

The Federal. Board of Revenue (FBR) has allotted Free Tax Number (FfN) to the Ccmpany under

Secl.ion 49 of i:he Income -i-ax Ordinance, 2001 'uvhereby the income of the Cornpany is exempt from

tax" "Iherefore, no pi'ovision for taxation has been made in these financiai statenrents and as a resuil

temporary differences do not arise and deferred tax is nurt i'ecorded'

4656,0013 ),,731,547

I 1
$
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15. TR.AFISACTIOE$s WTTH R.ELATED PAR'TTES

Related parties ccmprise of Departrnent oi Empowerment of Persoris l.rith Disabilities (Ex-Special

Education Depaitrnent), Go'rernment of Sirrclh and key irattagement personnel. 'ihe relate<j parby

transactions during i"he year arrcl the status of outstandii'rg balances as at the year end are as folic,ws:

Relationslrip
urith related
party

Nature of
transaction

2t!2S
R.upees

203.9

Rupees

Sponsor 106,020,SCIo 35,851,000

FI NAT.I CIAL I T.I STR.U M E NTS AN D R.E LATED DISCLOSU RES

Financial risk fac*ors

The Company's activities expose it to a varieby of financial risks: market risk (incluciing currency risk,

other price risk and interest rate risk), credit risk and liquidity risk. The Ccmpany's overall risk

rnanagement programrne focuses on the unpredictabilify of fitiancial nrarkets and seeks tc minimlze

potential aCverse effects on the financiai perfot'mance.

Risk rnanag:inent is carried out by the Board of Directors (the Board), The Eoard pi'ovides orinciples for

overall risk menagement, as well as policies ccvering specific areas such as ciuri-ency ris!<, otlrer p'lrice

risk, interest rate risk, credit i'isk and liquidily risk.

Marl<et risk

Currency risk

Currency risk is the risk that the fair value or future cash flows of a finarrcial instrument v,riil flitctuate

because of cha ges in foreign exchange rates. Currency risk arises rnainiy fronr future commerclal

transactions or receivables and payables that exist due to transactions in foreign currencies" The

Cornpany is not exposed to currency risk.

0ther price risk

Other prlce risk represents the risk that the fair value or future cash flows of a financial instrurnent will

fluctuate because of changes in market prices (other than those arising frcirt interest rate risk or

cui:rency risk), lvhether those changes are caused by factors specific te the inciividual financial

!nstrument or its issuei', or factors affecting all similar financial instrument traded in the nrarket. The

ComnanvisnotexnosedtocomnrodiWpt.icerisk'

Interest rate risk

This represents Lhe risk tirat the fair value or fuiure cash flows of a financial insirument v';ill fluctuate

because of changes in nrarket interest raLes. The Company is not exposed to interest i'ate risk as the

Cornpnay does not have any interest bearing financial instrument as at the i'epo.-ting date.

Credit risk

Credit risk represents the risk that one party to a ttnanciai instrurnerit wiil caLlse a financial ioss for the

cthey pafi Lry failing to discharge an obligation, Cr"edit.risk of the Cornpany arises frcm deposits with

banks, ti"ade debts, accrued mark up and advances and deposits. The carrying amount of financiat

assets represents the maximum credit exposure. The maximum exposure to credit risk at the repofting

date u;as as follovrs: 
1j

Grant
received

16.

16"1

a)

(;)

(ii)

(iii)

b)

i
{,

4".*

Name of Related
parfy

Depertrnent of :

Empowerrnent of
Persons with Disabilities,
Government cf Sindh

I,



c)

- zt"Vi2,'l,gz. 25,506,410

The credit qualitry of financial assets that are neither past due no;' inrcaired can i:e assessed by

reference to ext rnal r,-redit ratings (if avaiiabie) or to historic:al inforrnation au,:rit r:ounterparty defauli

rate:

Bank Rating Agency
Shott term Long terrn

sincih Bank Limited A-1 A+ vIS :{tj$]iY"--;l!.ruIL
Due to the Company,s long standing business relationships with these courtterpattles and after giving

due consideration tc their strong flnancial standing, the management does not expecl" non-performattce

by these counterpafties cln theirobligations to the Company. Accordingiy, the credit risk is minimal"

Luquidity risk

Liquidity risk is the risk that a company will encounter difficulty in meeting olrligations associated lvith

fl narrcial liabilities.

The Conipany rnanages liquidity risk by rnaintaining sufficienl: cash and banl< tralances and other liquid

assets. At 30 June z-oZO, itre Company had Rupees 7t.717 million (2019: Rupees 25.581 millir-rn) cash

and bank balance. Following are the contractual maturities of the financiai liai:iiities, The amount

disclosed in the table are undiscountetl cash flowsl

Contractuai maturities of financial Iiabilities: Accrued and otlrer paYables

Advance

Bank balances

As at 30 June 20?0

Carrying amoun

Contractual cash flows:

6 rnonth or less

6 months to 12 months

More than L year

2$2S
Rupees

25,00s
7r.t68"i,L9-2

?,020
Rupees

3t1rr.'t8

20r.9
Rupees

25,00c

251491,119_

2019
Rupees

-*ru
31tr,X.48 378,377

31t,148 378.377

tr 6.2 Recognized fair value rneasurements - financial assets

Fair value hierarchY

Judgments and estimates are made in detennining the fair values of ihe financiai insti'uments thai are

recognized and measured at taii'value irr these financial statements. To provide an indication about the

reliability of the inputs used in determining fair value, the Cornpany has classified its financiai

instruments into the foliowing three leveis:

'Level L: The fair value of financiai lnstruments tracled in aciive mai"kets (such as publicly traded

cierivatives, and trading and available for sale securities) is basecl on quoteci nnarket prices at the encj urf r

the reporting period" The quoted market price used fbr financiai assets helcl Lf the Comtr,airy is the '!

current blo priie il*;instrunnents are irrcitlcieci in ievel 1. 
l.g

I



Level 2: The fair value of financial instruments thai are not ti'adeC in at^, ective market'(for example,

over-the-ccrrnter derivatives) is determined usirrg valuation techniques which maximlze ther use cf

observable market data and rely as little as possible on company-specific estitnates" ii ail significant

inputs required to fair value an instrunnent are observable, the instrument is inc!uded in ltvel 2.

'Level 3: If o1e or more of the slgniflcant inputs is not base,J o,-r obseruabie market data, the instrumen[

is inciuded in leyel 3. This is tite case for unlisted equity securities.

There were 10 financial asset and financial liabilibT t<.r be reported under aDove ic"ieis as the carrying

arnounts of all '*;rancial assets and finariciai liabiiities presented iri ihese iirtii;rciai slatei'rleitts are a

i-'easonable approxiniation cf fair vaiue. Due to short term liature, carrying arriounts of certain financial

assets and flnancial liabilities are considered to be the san'le as their fair vaiue.

L6.3 Recognized fair value measurements - non'financlai assets

The carrying value of all non-financial assets refieced in these flnancial statements are approximats

their faii.values. Fair value is determined on the basis of objective evidence at each repcrting date.

1.6.4 Finartcial instrurncnts hy categories At amortized cost

Financial assets as Per statement of financial position

A,lvance
Cash and bartk balances

Financial fabilities as per statement of financlal p'osition

Accrued and other payables

25 581 207

3r.L,148 378,377

85 82

2G20
Rupees

' 25,000

__7LAW,W__
75,,74*$6{)

77, NUMBER. OF EMPI.OYHES

Nurnber of contractual employees as at 30 June

,Average number of ernploirees during the year 84 4V

18, TMPACT OF C6yID-19 (CORONA VIRl,"lS)

The panclenric of COVID-19 that rapidly spread ali across the world has not only enclangered lrltnran

llves but has also adversely impacted the gtobal eccnomy. On 23 March 2020; the Go'rernment of Sindh

announced a temporary lock down as a measure to reduce the spread of the COVID-I9. Cornplying

with ryre lockdown, the Company temporarily suspended its operations fror''l 24 March 2020. Since the

Company is an not-for-pr"ofit organization and its core cperation is to provide rehabilitation, training and

eciucation ser.rices to children with Autism and Governemnt of Sindh has restricted the educational and

rehabilitation actirrities as a measure to reduce tlre impact of the virus. Titerefore, ihe Coniparty's

operations remainerj suspended till the reporting date' Due to this, manaciement has assessed tite

accounting implications of these developments orr these financial statetnents, inciuding but ncrt limiteci

to the fcllowlno areas:
- the irnpai;rnent or iangibie and intangible assets under IAS 36 'Impairinent of F.ssets'i

- provisions anC contingent liabilities under iAS 37 'Prorrisions, Contingent LieLiiities and Contingent

Assets'; and

- going cor::ern assumption used for the preparation of these financia! statements.

According to management's assessrnent. there is no signiflcairt accountiirg impact of the effeds of

20n9
Rupees

25,000



19. DATE 0F A|-,TI.I0R.rZATI0N oF FINAIuCIAI- STATEMENTS

were approved by the Coirrpany's boarcj oi directors and autho|ized for issue

20. GENERAL

No significant reclassification or rearrangenrent of the corresponding figr-lres have btlei"l nrade ciuring

the vear in these financial staternents

Figures have bet t roundtd olf to the neai'est Rupee,

r. EXECU]TVT DFFICER DIRECTOR. CI-IIEF FINAHCIAL OFFT€ER

$
Y

lft

These financiai statements
t'] A t- 'lii?ti'r


